Swan Ultra Short-Term Bond — EUR !}

January 2020 SWAN

Managers of your future

0.03%
18.15%
0.91%

LIQUIDITA AREA EURD

A 4 cIrywire .. o
I Conservative I pEEL 300

Period Class C* Class A Portfolio info
17 MTD 0.04% 0.03% # of Securities 136
YTD 0.04% 0.03%
15 6 months 0.45% 0.35% % Weight 91.99%
1 year 1.13% 0.91%
s 2019 1.59% 1.36% Int Dur 0.29
1" 2018 0.58% 0.39%
2017 0.92% 0.75% Yield (gross) 1.45%
109 2016 2.05% 1.86%
2015 0.58% 0.35% Spread Duration 0.68
107 2014 0.63% 0.54%
2013 3.00% 2.77% Z-spread 187
105 2012 3.05% 2.84%
103 2011 2.07% 1.85%

2010 1.90% 1.73%
101 \ 2009 2.63% 2.38%

*Class Aadjusted for management fee difference used for periods before Class C inception.
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Global market picture CHF 1.61% EMEA 26.12%
January was a muted month for financial markets: European credit markets were flat GBP 1.79% ASIA 24.34%
(H9PC Index +0.02%), and equity markets were negative both in Europe (Eurostoxx 50 - o o
2.78%) and in US (S&P 500 -0.16%). The month started with the US Manufacturing ISM AUD 0-30% TOTAL 100.00%
below consensus estimate (47.2 vs 49), at the lowest level since June 2009, while the TOTAL 100.00%
4Q19 US GDP at 2.1% was higher than consensus. The FED left rates unchanged, but
expectations for a possible cut increased due to low print of core PCE at 1.6% and weak
personal consumption. Similarly the ECB kept its policy rates unchanged, hinting that it Rating breakdown Sector breakdown - Top 10
could change its inflation target mandate during the toolkit review taking plaoe this year. AAA 0.00% Real Estate 23.27%
On the datg front, Fhe Eurozone PMI composite was stable at 50.9, V\{h|le strong flash AA 0.00% Banking 22.31%
manufacturing PMI in Germany (45.2 vs 44.5), confirmed by the service index, suggested A 1.03% Services 20.26%
N . . - o - (-]
that the economy could have bottomed, notwithstanding the weak 4QGDP print at 0.4%. . N
Data release did not take into consideration any impact from the Corona Virus that spread EEB 12.58% Energy. 7.69%
in China during January: the fast expanding virus generated a sell-off movement with tot IG 13.61%  Sovereign 6.02%
significant effects on German 10 years Bund that closed the month at -0.43% (-25bps BB 32.62%  Capital Goods 4.93%
during the month) in tandem with 10 Years Treasury at +1.51% (-41bps during the month). B 20.28%  Financial Services 4.50%
Emerging markets reported a positive performance (+1.20%) with EMEA area being the CcCC 0.26%  Basic Industry 2.21%
best performer during the month. Oil was volatile, with an initial spike close to 70 USD per tot HY 53.16%  Transportation 2.01%
barrel after the assassination of the general Soleimani by US and Iranian retaliation, NR 33.23% Telecommunications 1.70%
followed by a sharp correction to 55 USD, due to renewed worries on global demand TOTAL 100.00%

caused by the diffusion of the Corona Virus.

Yield-type strategy

The bucket generated a gross positive contribution to the monthly performance, with 93%
of the positions (103 out of 115) contributing positively. Positive contributions were
homogeneously distributed, while there were not significative negative contributions. The
average life of the yield-type portfolio is very short (9 months or 0.73 of spread duration),
combined with a gross yield of 1.45% (in EUR) and z-spread of 187 basis points.



