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Global market picture — Swan High Yield USD 3M Libor USD Net SEK 10.31% EMEA 38.58%
During August,pEuropean credit markets experienced a slightly negative performance (Xover CHE 3.60% FSIA 15.34%
2bps wider at 236bps) in tandem with a negative movement of the Eurostoxx 50 (-0.81%), AUD L.72% TOTAL 100.00%
while S&P500 reached new historical highs at 2'471, almost flat during the month. SGD 0.00%
Nervousness arose in the market due to North Korea missile tests, that increased tensions TOTAL 100.00%
with the US and showed different positions among the different parties (US, South Korea,
China and Russia) on how to reply to this offence: for the moment it seems that the situation
will not escalate to war as it would be negative for all parties; anyway it remains an issue that
can give some volatility in the future. On the macro side, global growth is still solid while .
inflation remains missing: this makes the tapering for the ECB more difficult to be Rating breakdown Sector breakdown - Top 10
implemented, postponing again market consensus on the reduction of monthly purchases to ~~ AAA 0.00% Bank.ing 30.82%
October (from € 60bn to € 40bn); EURUSD strength is not helping on this, with a possible AA 0.00% Services 22.72%
reduction on inflation projections for the future; while the FED seems ready to announce the A 0.00% Real Estate 22.59%
start of balance sheet normalization during its September meeting. On the rates side the 10 BBB 9.16% Foreign Sovereign 6.47%
Treasury yield was lower at around 2.11% (-18 bps) due to North Korea tensions, the same tot IG 9.16% Energy 3.71%
fo_r the 10 Year _Burjd yield lower at 0.36% (-18bp_s_). EM credit markgt had a positive return BB 29220 Einancial Services 3.63%
this m0|1Fh, continuing the recent trend and benefiting from the tapering postponement from B 27 49% Utility 2 58%
DM central banks.
Active Portfolio CCC 0.99% Consumer Goods 1.64%
Credit Allocation Scoring (CAS) indicates a medium-long-dated allocation of 15.30%, higher tot HY  57.70% Basic Industry 1.61%
relatively to the end of July (13.7%). Fund's actual exposure (beta and duration adjusted) is NR 33.15% Telecommunications 1.24%
13.12%, lower relatively to last month (14.42%). The mix between Strategic and Tactical TOTAL 100.00%

positions is 19% Strategic and 81% Tactical. The fund has an estimated gross yield of
1.88%, a low spread duration of 1.02 and a z spread of 233.

Yield-type bucket

The bucket generated a positive gross contribution to the monthly performance, thanks to
95% of the positions (60 out of 63) contributing positively. Positive contributions were
homogeneously distributed, while there were not significant negative contributions. The
average life of the YT portfolio at the end of August is very short (9 months or 0.76 of spread
duration), with a combination of yield close to 1.67% and z-spread of 214.

Strategic & Tactical buckets.

Tactical and Strategic bucket generated a positive performance during the month (no
significant contribution), whit a neutral geographical allocation in EM and a negative
picking (positive in EM but negative in EUR HY space).



