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17 Period Perf. Portfolio info
110.7 MTD -0.78% # of Securities 108
109.7 YTD -0.31%
6 months -0.57% % Weight 192.20%
1087 1year -0.16%
107.7 2017 1.83% Int Dur 0.85
106.7 2016 4.13%
2015 1.16% Yield (gross) 6.47%
1087 2014 0.37%
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Global market picture e o SEK 10.30% EMEA 31.36%
August was a very volatile month for markets. European credit markets were flat (HOPC SGD 0.00% ASIA 18.61%
Index 0%), while equity markets experienced a divergent performance with Eurostoxx 50 CHF 5.43% TOTAL 100.00%
losing -3.8% while S&P 500 gaining +3%. The FOMC released July/August minutes with AUD 0.27%
no major surprises, |nd.|ca.t|ng more risks on t.he horizon (Trade, Emerging I\/I.arkets., Fiscal TOTAL 100.00%
and Housing) and continuing to be set on hiking rates gradually (other two hikes this year,
and probably two more next year). 10 years Bund yield compressed to 0.33% from 0.44%
on general fly to quality movement, due to risks arising in Emerging Markets and
uncertainty over ltalian budget, while 10 years Treasury yield was lower at 2.86% (from
2.96%) with US curve experiencing a flattening to 23 bps. Emerging markets were on the Rating breakdown Sector breakdown - Top 10
spotlight, due to many uncertainties arising from different countries, with Turkey and AAA 0.00% Banking 29.05%
Argentina suffering the most, for different reasons: Turkey’s dispute over Pastor Brunson AA 0.00% Services 25.68%
with the US and its reaction with sanctions on two mmolsters and tariffs on Turkish steel A 1.44% Real Estate 23.69%
an_d_ aIumlnlum,_IeF the Turkl_sh Ilr_a weakening almost 30% since the begmnlng of the year, BBB 14.27% Financial Services 3.75%
arising uncertainties over inflation and the actual response and independence of its
R o s 15.71% Energy 3.44%
central bank to calm markets; while Argentina requested an early disbursement of the S ) N
agreed IMF 50bn plan, scaring market of possible needs that were not priced in, and BB 22.95% Basic Industry 2.18%
intervening with a hike of interest rates to a record level of 60%, to stem the currency B 24.65% Foreign $overe|g|1 1.86%
depreciation. On the back of this, ongoing talks with China on trade, US sanctions to =~ _CCC 0.46% Supranational 1.75%
Russia on chemical use and a brand new deal with Mexico replacing NAFTA were other 48.07% Leisure 1.50%
relevant topic of the month. As said, Emerging markets credit performance was negative NR 36.22% Transportation 1.36%
again (EMHB Index -2.56%) after July positive relief. TOTAL 100.00%

Yield-type strateqy

The bucket generated a negative gross contribution to the monthly performance, with 72%
of the positions (65 out of 90) contributing positively. Positive contributions were
homogeneously distributed, while negative contributions where concentrated mostly on
Turkish banks (senior) exposure that more than offset the positive contribution from the
rest of the portfolio. The average life of the yield-type portfolio is very short (8 months or
average spread duration of 0.69), combined with a yield of 6.47% (net of funding cost) and
z-spread of 747 basis points. The fund is levered, being invested at about 192% currently




The State of the origin of the Fund is Luxembourg. This Fund may only be distributed in or
from Switzerland to qualified investors within the meaning of Art. 10 Para. 3, 3bis and 3ter
CISA. In Switzerland, the Representative is ACOLIN Fund Services AG, Affolternstrasse 56,
CH-8050 Zurich, whilst the Paying agent is Cornér Banca SA, Via Canova 16, CH — 6900
Lugano. In respect of the units distributed in Switzerland, the competent Courts shall be at
the registered office of the Representative in Switzerland. The Basic documents of the Fund
as defined in Art. 13a CISO as well as the annual and, if applicable, semi-annual reports
may be obtained free of charge at the office of the Swiss Representative. The performance
shown does not take account of any commissions and costs charged when subscribing to
and redeeming shares. Past performance may not be reliable guide to future performance.
The current document is intended for information purposes only and shall not to be used as
an offer to buy and/or sell shares.




