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Global market picture
August was a mixed month for financial markets: European credit markets were positive GBP 0.71% ASIA 24.25%
(H9PC Index +0.64%), while equity markets were negative both in Europe (Eurostoxx 50 - AUD 0.23% TOTAL 100.00%
1.16%) and in US (S&P 500 -1.81%). The month started with a bounce in volatility due to TOTAL 100.00%
renewed tension on trade war: Trump tweeted that US would place a 10% tariff on
additional $300bn Chinese goods starting from 1st of September while China retaliated
with a ban on imports of agricultural products from United States and further devaluation of
CNY above the psychological level of 7 USDCNY. Additional pressure on growth
expectations has been generated by negative economic data in Europe: a bigger than
expected fall in industrial production in Germany was confirmed by a negative (-0.1% Rating breakdown Sector breakdown - Top 10
QoQ in 2Q) GDP reading, while at the same time the [talian coalition reached a breaking AAA 0.00% Services 25.84%
point with League leader Matteo Salvini asking for snap elections. Negative sentiment AA 0.00% Real Estate 24.20%
pushid yield Sn govbernrgem b(;nds futherhIl(ljwer: \(Germ?_n 10 years ?ugd closled the A 1.01% Banking 16.45%
month at -0.70% (—26 ps during the month) while 10. ears Treasury reache 2016 oyy_s at BBB 7.44% Foreign Sovereign 7.31%
1.50% (-52bps during the month). The central banks’ dovish tone added pressure on “risk- ollG 8.45% En 5.90%
free” rates: the FED is expected to cut rates for the second time at its September meeting, o . °° ) ergY . : °°
while a new QE plan coupled with a rate cut could be unveiled by the ECB next month. ~ BB 19.34% F|na.nC|aI Services 4.28%
Emerging markets reported a negative performance (-2.60%) with LATAM being the worst B 26.55% Capital Goods 3.62%
performer during the month. Argentina was the main driver of this movement: ARS losta  CCC 3.11% Basic Industry 1.86%
fifth of its value after opposition candidate Fernandez won primary election, forcing current tot HY 49.00% Consumer Goods 1.80%
president Macri to delay $7bn of payment on short term local debt and seek a voluntary NR 42.55% Technology & Electronics 1.52%
reprofiling of $50bn of longer-term debt. TOTAL 100.00%

Yield-type strateqy
The bucket generated a negative gross contribution to the monthly performance, with 80%

of the positions (76 out of 95) contributing positively. Positive contributions were
homogeneously distributed, the only exception being COFP 05/21, while negative
contributions were generated by DOFSUB 05/20 and YPFDAR 09/19. The average life of
the yield-type portfolio is very short (10 months or average spread duration of 0.87),
combined with a yield of 3.35% (net of funding cost in EUR) and z-spread of 467 basis
points. The fund is levered, being invested at about 146% currently.



The State of the origin of the Fund is Luxembourg. This Fund may only be distributed in or
from Switzerland to qualified investors within the meaning of Art. 10 Para. 3, 3bis and 3ter
CISA. In Switzerland, the Representative is ACOLIN Fund Services AG,
Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent is Corner Banca SA,
Via Canova 16, CH — 6900 Lugano. In respect of the units distributed in Switzerland, the
competent Courts shall be at the registered office of the Representative in Switzerland. The
Basic documents of the Fund as defined in Art. 13a CISO as well as the annual and, if
applicable, semi-annual reports may be obtained free of charge at the office of the Swiss
Representative. The performance shown does not take account of any commissions and
costs charged when subscribing to and redeeming shares. Past performance may not be
reliable guide to future performance. The current document is intended for information
purposes only and shall not to be used as an offer to buy and/or sell shares.




