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November was a positive month for financial markets: European credit markets were positive TOTAL 100.00% TOTAL 100.00%

(H9PC Index +1.11%), and equity markets were positive both in Europe (Eurostoxx 50 +2.75%)
and in US (S&P 500 +3.40%). The month started with a small rebound in the US Manufacturing
ISM, signaling that the economy could be close to a bottom: GDP release confirmed that US
economy grew at around 2% in 3Q, while unemployment remained low at 3.6%. With the
resilience demonstrated by US data, the FED seems to consider monetary policy in a “good
place” and markets are forecasting slightly more than one cut until December 2020. Christine Rating breakdown Sector breakdown - Top 10
Lagarde started her mandate as ECB president during November: her speeches did not send

’ h . ’ ) AAA 0.00% Real Estate 29.44%
clear signals about an imminent action on monetary policy, that we expect to remain supportive .
for markets. Data from Eurozone were slightly positive, with flash PMI rebounding and 3Q19  AA 0.00% Services 22.39%
lackluster growth in Germany linked to a drag from inventories. German 10 years Bund closed A 0.00% Banking 16.05%
the month at -0.36% (+5bps during the month) in tandem with 10 Years Treasury +1.78% (+8bps BBB 7.38% Energy 6.76%
during the month). Bu_H\Sh Sentim_ent on the mark_ets was mainly due to optimism coming fr_om tot IG 7.38% Foreign Sovereign 6.71%
progress in the US-China negol\aﬂons on a potential deal:»vve saw several headlines announcing BB 50.31% Financial Services 4.73%
a possible Phase One deal, immediately followed by denials and postponements, and we think :
this dispute will not be resolved anytime soon. Emerging markets reported a positve B 32.78% Transportation 3.36%
performance (+0.73%) with ASIA being the best performer during the month thanks mainly to CCC 0.40% Capital Goods 3.11%
China; in Argentina Fernandez still has to approach investors for a possible debt restructuring, tot HY 53.49% Basic Industry 2.19%
While pressure iOS mounling in LEBANON‘ where government resigned after harsh public protests. NR 39.13% Media 1.59%
Oil was up 3.65% in the month, closing at 62.43 USD per barrel. TOTAL 100.00%

Active portfolio

Credit Allocation Scoring (CAS) indicates a medium-long-dated allocation of +1.45%, flat
relatively to the end of October (+1.45%). Fund’s actual exposure (beta and duration adjusted) is
18.34%, lower relatively to last month (20.26%). The mix between Strategic and Tactical
positions is 0% Strategic and 100% Tactical. The fund has an estimated yield of 2.45% (net of
funding cost in EUR), a low spread duration of 1.27 and a z spread of 363. The short position on
10 years Bund future (-5.11%) generated a positive performance.

Yield-type bucket

The bucket generated a positive gross contribution to the monthly performance, with 90% of the
positions (83 out of 92) contributing positively. Positive contributions were homogeneously

distributed, the only exceptions being COFP 05/21 and IPFLN 04/21, while there were not
significant negative contributions. The average life of the yield-type portfolio is very short (8
months or average spread duration of 0.69), combined with a z-spread of 284 basis points
and a yield of 2.29%. The fund is levered, being invested at about 139% currently.

Strategical & Tactical buckets

Tactical bucket generated a positive performance during the month, with homogeneous
contributions. Geographical allocation in EM was slightly positive, while picking was neutral
(positive in EM and negative in EUR HY).




The State of the origin of the Fund is Luxembourg. This Fund may only be distributed in or
from Switzerland to qualified investors within the meaning of Art. 10 Para. 3, 3bis and 3ter
CISA. In Switzerland, the Representative is ACOLIN Fund Services AG,
Leutschenbachstrasse 50, CH-8050 Zurich, whilst the Paying agent is Corner Banca SA,
Via Canova 16, CH — 6900 Lugano. In respect of the units distributed in Switzerland, the
competent Courts shall be at the registered office of the Representative in Switzerland. The
Basic documents of the Fund as defined in Art. 13a CISO as well as the annual and, if
applicable, semi-annual reports may be obtained free of charge at the office of the Swiss
Representative. The performance shown does not take account of any commissions and
costs charged when subscribing to and redeeming shares. Past performance may not be
reliable guide to future performance. The current document is intended for information
purposes only and shall not to be used as an offer to buy and/or sell shares.




